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ACTION NEA-I2 

INEO OCT-OI EUR-25 ISO-00 AEC-II AID-20 CEA-02 CIAE-00 

CIEP-02 COME-00 DODE-00 EB-II EEA-02 EPC-01 H-03 

INR-10 INT-08 L-03 NSAE-00 NSC-07 OMB-01 PM-07 RSC-01 

SAM-01 SCI-06 SP-03 SS-20 STR-08 TRSE-00 DRC-01 /166W 

078925 

R 100820Z APR 74 
PM USINT BAGHDAD 
TO SECSTATE WASHDC 892 
INEO AMEMBASSY ANKARA 
AMEMBASSY BEIRUT 
AMEMBASSY JIDDA 
AMEMBASSY KUWAIT 
AMEMBASSY LONDON 
AMEMBASSY MOSCOW 
AMEMBASSY NEW DELHI 
AMEMBASSY PARIS 
AMEMBASSY TEHRAN 

CONPIDENTIAL BAGHDAD 212 

E.O. 11652: GDS 
TAGS: ENRG, IZ 

SUBJECT: PURTHER EVIDENCE OF DROPPING OIL PRICES 
REF: BAGHDAD 73 

1 . REFTEL REPORTED THAT INOC INFORMED BPC IN EARLY PEBRUARY 
THAT IT WISHED TO EXERCISE ITS OPTION TO TAKE ROYALTY PAYMENT 
OP 12.5 PERCENT IN CRUDE POR SECOND QUARTER (I.E. ABOUT 

700,000 TONS, NOT 1.2 MILLION AS REPORTED REPTEL). 

2. ON MARCH 28 INOC INPORMED BPC REP PAWSON THAT IT HAD 
CHANGED MIND AND DID NOT WISH TO TAKE SECOND QUARTER 
ROYALTY PAYMENT IN KIND. BPC GAVE "BEST ENDEAVORS" TO LIPT 
IT. LOWRIE 
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